APPENDIX A

Selected Vendor
Telecommunications Products

This appendix provides descriptions of selected vendor products based on telephone
interviews conducted during August-October 1995. Reports, technical material, and press
releases were used to supplement the interviews. Vendor products are described separately
in order to avoid redundancy in the summaries of utility projects that use the same product.
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Product:
Developers:

Investors:

Background:

Description:

Features. o

CellNet
CelINet Data Systems

AT&T Ventures

Bank of Boston

Toronto Dominion Investments
Barclay’s Bank

Providence Ventures

Hambrecht & Quist

Kleiner, Perkins, Caufield & Byers

CellNet was founded in 1984. Much of its beta testing was performed in
Pacific Gas & Electric's service territory. CellNet offers an improvement
over mobile wireless radio networks which use "virtuad" two-way
communications to wake up transmitters that send meter readings to hand-
held or other mobilereceivers. CellNet's fixed wireless radio system consists
of atwo-way network from the local poletop collector back to the utility’s
central location. Most of CellNet's utility clients use the distribution
automation applications exclusively.

The CellNet product permits wireless, fixed-network data gathering for
automated meter reading and distribution automation, as well as other
commercia applications. CellNet offers utilities a complete turnkey
approach to wireless communications services. The utility signs along-term
performance contract with CellNet for installation, operation, and
maintenance of the system, paying a fee of roughly $1.00 per meter per
month for the basic service of a daily meter read. Cellnet has signed two
long-term services contracts with utilities (Kansas City Power and Union
Electric), which will ultimately enable the utilities to provide over one
million urban customers with service options such as power outage reporting
and time-of-use rates. Many of CellNet's applications are in capacitor bank
control and distribution automation, where efficiency gains from automation
will accrue immediately to the utility.

The wireless data network employs two integrated radio technologies, direct-
sequence spread spectrum (licence-free) and narrowband (licenced), which
make the system less resistant to interference and more efficient.

The Microcell Controller, a small pole-mounted data collection device,
communicates with up to 700 meters within a 1/4-mile radius (see Figure A-
11). Theactua number of meters varies depending on population density and
topography. Data from the Microcell Controllersis then passed along to a
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Projects:

Cellmaster with a communications radius of 7-9 miles, and then via leased-
line to the utility.

Utilities can use the data provided by CellNet to offer customers innovative
rate programs and other enhanced services.

Pacific Gas & Electric’s pilot with 350 residential customersin the North Bay
extended from 1990 to 1993.

Kansas City Power & Light signed along-term contract in September 1994.
Thefirst 5,000 meters were deployed by October 1994. To date, more than
80,000 meters are ingtaled, and the remaining meters to compl ete the roll-out
of 420,000 meters will be installed by the end of 1996.

Union Electric Company in St. Louis signed a contract in September 1995.
Thefirgt 5,000 meters were installed within 14 days of contract signing, and
full-scale roll-out of 650,000 meters will commence in March 1996.

Figure A-1. CellNet s Network Architecture
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Cox

Cox Communications
Northern Telecom (Nortel)
Virginia Electric Power (VEPCO)

Nortel and Cox are collaborating to test an integrated box offering four
services -- telephone, high-speed data, energy management, and switched
cable. Switched cable is essentially video on demand with special channels
personalized for each customer. If all customers wanted to view movies
simultaneoudly, Cox would not have enough channels; switching permits
many more viewers. The integrated box will contain cards for each of the
four services that can be plugged in to provide the desired level of service.
Nortel, Cox, and VEPCO are each responsible for testing and covering the
costs of their own services.

The pilot involves the installation of an integrated box in the homes of eight
VEPCO and 36-40 Cox employees. Nortel and Cox are testing the homes for
ingress noise and signas that could interfere with the communications
platform. VEPCO is the project integrator and is currently selecting
equipment vendors. The installations were scheduled to begin in September
and be completed by December. Initialy, the pilot will offer one of the four
services to customers and will add services as the program continues.
Automated meter reading, outage detection, and electronic billing will be
tested first, followed by CEBus-adapted devices, which will be tested in 10
homes.

The in-home display may use the television, persona computer, thermostat,
or hand-held devices. VEPCO expects customers with computers to use
them to handle energy management.

The bench tests and technical trials will identify protocol limitations with
CEBus-based equipment

VEPCO's multi-phased trial in Virginia Beach and Norfolk began in May
1995.

Southern California Edison's trial of Cox cable products in Irvine began in
mid-1995.
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Energy Information Services

Pacific Gas & Electric (PG&E)
TeleCommunications Inc. (TCI)
Microsoft

Diablo Research

Energy Line

TeleCommunications Inc. (TCI)
Microsoft
Landis & Gyr

This project has three executive team members. PG&E, TCI, and Microsoft.
TCI provides the set-top box, coax cable, and hook-ups. Microsoft developed
the operating system software compatible with the CEBus chip in the set-top
box; Intellon provided the CEBus chip. PG&E is the project integrator,
providing the plug controllers and power-line carrier interface and contracting
for al equipment and services. A series of second-tier participants are al'so
involved: Landis & Gyr provides the customer meter and HVAC controller,
which will eventually be handled via the set-top box; Ademco, the largest
manufacturer of security systems, has signed on to provide home security in
the third phase of the project; and Andersen Consulting administers an
affiliate program and provides systems engineering and market research.

The project began in 1994 and will continue until July 1996. Currently, 10
homes in Walnut Grove and Sunnyvale are participating in the "market
research” trial. TCI plans to begin hooking up two participants per day to
reach 100 participants in this phase and to expand to 1000 homes in 1996.

TCI purposefully selected non-cable subscribers for the trial in order to
determine the full costs to all team members. The team is assessing
aternative energy and non-energy services to offer and prices that customers
would be willing to pay for these services. PG&E is evauating home
automation, home security, customized billing, access to the information
superhighway, and telemetry. TCI is evauating video-on-demand and a
dedicated energy channel, but this service will not be offered in thistrial.

Participants can monitor energy use by appliance/equipment, program
appliance/equipment to respond to four price signals, and recelve automatic
meter reading and outage detection.

Proprietary market research has been performed since the beginning of
product development. Focus groups were conducted but most customers had
difficulty conceiving what they were being offered.
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Projects:. ® Pacific Gas & Electric's three-phase pilot began in October 1994.
® Andersen Consulting administers an affiliate program. Andersen recently
sent out invitations to al utilitiesin the U.S. and Europe to participate in the
PG&E trial by joining an executive board overseeing the project, paying a
$75,000 fee, sharing in al market research (which PG&E plans to keep
private), and ultimately agreeing to deploy asimilar program in their service
area.
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ERT (Encoder, Receiver, Transmitter)

[tron

Itron was formed in 1977 to develop atechnology to assist utility customers
with onsite meter reading. Itron began public trading of its stock in late
1993, when it had sales of approximately $100 million. Itron has deployed
ERTsin the meters of over 70 utilities. Their technology has gone through
severd generations. meter readers using hand-held calculators that took
readings from meters equipped with an ERT to mobile vans that were driven
by meter readers (no faster than 25 mph) which alowed up to 25,000 meters
aday to be read.

Itron's utility clients typically use the mobile meter reading product, having
implemented a mobile automated meter reading system for al customersin
sufficiently densely populated neighborhoods to make the one-way
communications service cost effective. Itron manufactures and sells the
meter switches, radios, and receivers to utilities, who install the equipment
with their own staff or contractors. The next generation Itron system is a
fixed network, with two-way communications to accommodate energy
services offered by telephone and cable systems, such as time-of-use pricing,
outage detection, and energy information (see Figure A-2). The controller,
located on top of a pole in a neighborhood, rather than in avan, will send a
signd to wake up the meter and the meter will send initsreading. The pole-
top collector is equipped with a CPU, wireless radio, and the equivalent of
the hand-held device used by meter readers.

Utilities benefit because of the productivity gains from automatic meter
reading, particularly in densely populated services areas or areas with alarge
number of metersin difficult or dangerous-to-read locations.

Utilities also recelve fewer customer inquiries regarding estimated bills or
high or low billsthat occur because the meter was located inside or the meter
reader made an error.

Baltimore Gas & Electric is retrofitting 500,000 meters for mobile Itron
meter reading by the end of 1997.

Boston Edison will have 60,000 meters retrofitted for mobile Itron by the end
of 1995.

Public Service Company of Colorado has retrofit 300,000 electric and gas
meters for mobile Itron radios, pilot fixed network Itron for 1,500
inaccess ble meters began in June 1995.
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® (Georgia Power reads 52,000 dangerous and hard-to-read meters with mobile
[tron radios.
® Paific Gas & Electric reads 75 inaccessible meters with mobile Itron radios.

Figure A-2. Genesis AMR/DA/DSM Network
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Integrated Broadband Utility Solution (IBUS)

Lucent Technologies

Public Service Electric & Gas (PSE& G)
Intellon

Honeywdl|

Genera Electric

American Meter

Andersen Consulting

Lucent Technologies
PSE& G

L ucent Technologies (formerly part of AT&T) and PSE& G are codeveloping
IBUS to offer atwo-way, interactive customer communication system that is
tailored to the operational needs of electric and gas utilities and allows the
utility to develop new value-added services (e.g., security, medical aert, and
alarm services). Lucent is packaging IBUS as a fully integrated turnkey
system which can provide various products and services to meet the diverse
needs of different types of customers (eg., resdentia,
commercia/industrial). Lucent has been responsble for system
specifications, software & hardware design, system integration of supporting
products, and prototype testing, while PSE& G has been responsible for
conducting field trials and system-wide deployment and describing the
functional requirements of the utility.

In April 1995, Lucent & PSE& G completed a proof-of-concept trial in 10
"friendly" homes (employees of Lucent, PSE& G, or Garden State Cable) and
ingtalations have been completed in the 1000-home customer pilot. Features
to be deployed and tested in 1996 in some or al of the 1000 homes
participating in the technica tria include automated meter reading for
electric and gas, detailled customer load profiles at 30 minute intervals,
remote connection and disconnections, sending real-time prices to customers,
power outage reporting, theft-of-service detection, utility-controlled load
management, emergency gas curtailment, customer information messaging,
and automatic control of thermostats by customers that have been
programmed to respond to price fluctuations.

Figure A-3 provides an overview of the IBUS network architecture in the
PSE& G project: hybrid fiber coax cable network from the utility headquarters
over aWide Area Network (WAN) through a Fault Tolerant Signal Processor
(FTSP) to aLocal Area Network optical node. This node connects to an
utility interface unit (UIU) via coax cable at 64 kb/second. The UIU is
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Figure A-3. IBUS Network Architecture
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typically connected to 4-6 homes viapower line carrier and wireless RF at 9.6
kb/second.

Within the Customer Premises Network, various customer premise
equipment will be installed depending on services required: CEBus-
compatible, 3-phase electric meters (GE), gas meter modules (American
Meter), “smart thermostats and home automation applications (Honeywell),
and chips and components to facilitate CEBus-based, in-home
communication (Intellon).

The IBUS system is based on “open” standards (e.g., CEBus) and
communication protocols, which are shown in Table A-1. Because the
specifications will be “open,” Lucent envisions that other manufacturers can
supply various parts of the system or add additional equipment.

Because of the limited bandwidth (PLC or RF) between the UIU and homes,

IBUS is optimized for electric utility applications and is not designed to
provide cable, telephony, or video services over its network.
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Table A-1. Integrated Broadband Utilities Solution (IBUS)

Within Home to Node to FTSP to
Home ulu UIU to Node FTSP Utility
Open Yes Yes Yes Yes Yes
One or Two Two Way Two Way Two Way Two Way Two Way
Way
Standard CEBus CEBus MMS/HDLC MMS/ MMS/TCP/IP
HDLC
Media CEBus CEBus COAX, Fiber, WAN
powerline powerline (alternate PCS or (alternate
carrier or carrier or CDPD) PCS or
radio- radio- CDPD)
frequency frequency
Where Premises Collar Neighborhood Head End,  Utility
Count, Node, Base Central
Pole Top Station office
Mobile
Switching
Center
Data Rate 9.6 kb/s 9.6 kb/s 64 kb/s 64 kb/s X # Varies
fibers
No. of 1 1-20 500 - 1500 10,000 - > 5 million
Customers 20,000

Note: FTSP = Fault-Tolerant Signaling Processor, UIU = Utility Intelligent Unit
Source: Lucent Technologies

Projects:. ® PSE&G's multi-phase development and deployment began in early 1995.
® Consolidated Edison and Louisville Gas & Electric have aso signed
agreements with 1BUS; Consolidated Edison’'s application will target
commercial customers.
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IRIS Fixed Network

IRIS Systems

IRIS is a Canadian firm that entered the U.S. market for wireless radio
network systems. RIS was recently bought out by Itron.

IRIS technology conssts of wireless radios (two-way, 900 MHZ) licensed on
both sides, to the home and the utility (unlike CellNet which is licensed only
on one side). Each meter is retrofitted with a radio. One controller can
handle 25 repeaters which each handle up to 1,000 meters. The signd is
decoding by the IRIS Sun Workstation at utility headquarters.

The modular PBX software can be turned on as needed to gain functionality
for Baltimore Gas & Electric customers.

IRIS can be interfaced with thermostat and CEBus adapters programmed to
control appliances.

Baltimore Gas & Electric's pilot for 100 homes in Timonium, Maryland,
began in late 1994.

British Columbia Hydro's trial began in May 1994.

Winnipeg Hydro's trial began in March 1994.
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Meter Minder
Interactive Technologies Inc. (ITI)

Wright-Hennepin Cooperative Electric Association
ITI
National Rura Electricity Cooperative Association (NRECA)

Meter Minder was introduced four years ago. The product was co-devel oped
by ITI and Wright-Hennepin with a research and development grant from
NRECA for $300,000. Wright-Hennepin was aready in the security business
before joining forces with ITI. As a result, the product has always been
geared towards electric cooperatives.

Meter Minder integrates automated meter reading with home security and
safety services. It isatwo-way communications device, using the telephone
network outside the home and wireless within the home (see Figure A-4).
The provision of servicesis not limited to a utility's territory. For example,
Wright-Hennepin performs central monitoring for two cooperatives that
cannot afford such service. Home security services generate the most income
for thisproduct. A standard package, including a CPU, two door sensors, a
smoke or motion detector, and an interior siren, is offered by Wright
Hennepin at no initid cost to its customers; customers may add on equipment
as needed.

Thermostat setback on time schedules (not price signals);

Outage detection;

Automated energy billing and rolling usage history of customer (60 days) for
utility in case it needs to explain unusua usage/billing, upon customer
request;

Automated meter reading;

Remote on/off (although not al utilities request this option);

An energy saver module, which customers can add permitting them to access
remotely an ITI setback thermostat via touch tone phone and allowing them
to turn on lights and turn up the heat in weekend cabins (from car or home);
Wireless home security with monitoring.

Wright-Hennepin's pilot began in 1991; the roll-out has involved 3,000
customers.

About adozen utilities, mainly rural cooperatives, have enough units installed
to be considered a project. A number of these utilities are aggressively
marketing safety and security services to residential customers.
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Figure A-4. Meter Minder
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Product:

PowerView

Developers.  First Pacific Networks (FPN)

Investors:

Central & South West (CSW)
Entergy
Sprint (also involved with TeleCommunications Inc.)

Background: FPN was founded in 1988 and went public in 1992. In 1989, Glasgow

(Kentucky) Electric Plant Board was a beta test site for FPN 1000, the
predecessor to PowerView. FPN 1000 offers telephone service over a cable
TV (CATV) network. FPN provided the software for free and Glasgow's line
crews strung al of the cable (160 miles of coax). The system currently
accommodates 44 CATV channels and a two to three megabit data WAN.
FPN frequently brought utility representatives to Glasgow to see its product.
PowerView isacommercialy deployable product, although FPN customizes
the name for each utility, e.g., Customer Choice and Control, Customer
Choice 2000, etc.

Description:  PowerView consists of four networks (see Figure A-5):

® Host Network -- PNP workstation that handles customer information and
billing, facilities control, dispatch;

e Backbone Network -- Ethernet high-speed (T-1 or higher) fiber data line
(LAN) connecting the Gateway to the utility;

e Digtribution Network -- coax or fiber-coax cable connecting FPN's Intelligent
Utility Unit (IUU) which handles four homes and FPN's Gateway which
serves up to 500 homesin a 25-mile radius; and

® Home Network -- thermostat, user interface, HVAC controller, appliance
relays, Powerlon meter, Echelon PLT-20 chip, and powerline carrier.

PowerView is a customer-controlled load management (CCLM) system provided
through a CATV network. FPN does not produce al the components:
® Sun makes the PowerView Network Processor (PNP), a SPARCstation 5
system manager;
® American Innovation makes the electronic meters used at the homes for
automated readings;
® Raytheon manufactures the thermostat, monitor, HVAC controller, and
appliance relays; and
® Echelon produces the LONworks interface (chip), a "proprietary” closed
standard chip that competes with the ElA-approved open standard CEBus
chip.

Projects undertaken to date use the utilities own fiber networks or leased lines.
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Features:

Projects:

Customers can preprogram operation of HVAC, water heater, and clothes
dryer based on four real-time price periods--low medium, high, and critical.
Automated meter reading

Raytheon's Customer Energy Monitor is a hand-held calculator that can be
plugged into any outlet in the home and displays one line of energy
information; choices include temperature inside or outside, time and date,
price in effect, vacation schedule, electric bill to date, and programmed
response of each appliance.

Outages are reported automatically to utility through CATV, athough not al
utilities request this feature.

Entergy began working with FPN on its pilot, but FPN is no longer working
on the project.

Central and South West’s pilot in 2,500 homes began in December 1994.

A pilot conducted by an affiliate of Southern Company (SDIG) in 303 multi-
family units is expected to begin in early 1996.

Figure A-5. PowerView System
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TranstexT
Advanced Energy Management System (AEMYS)

Integrated Communications Systems (1CS)
Southern Company
Johnson Controls

Southern Company

American Electric Power (AEP)
Johnson Controls

ABB

American District Telegraph
Bell South

When TranstexT was originally tested in 1985 in Risewell, GA, it offered a
variety of non-energy services via telephone--home banking, home shopping,
classfied ads, stock portfolio management, and cable TV--as well as energy
information services. The costs of this service were prohibitive--
$5,000/home. During evauation of the trial, customers responded that the
most important feature of TranstexT was the energy management service.
TranstexT was then reworked to focus on energy management, with plans to
add on non-energy services in the future. AEMS is the demand-side
management product ICS offers. AEMS was developed as a stand-alone
product (i.e., no interface with distribution automation systems) with research
and development assistance from Bell South and Southern Company,
particularly for billing information and software.

TranstexT and AEMS are energy management systems offered through the
telephone and powerline carrier. ICS is the integrator, with ABB and
Johnson Controls as key manufacturers of meters and thermostat components.
Johnson's thermostat controller has low voltage wiring interface with maor
loads (HVAC, water heater, pool) and can handle frequent billing reports.
ICS uses its own TranstexT maor appliance relay (a two-way carrier
programmed to be compatible with CEBus technology) and acts much like
the X-10 plug adapters commercially available. The controller can handle up
to eight addresses, and if each outlet has two plugs, then a total of 16
appliances can be controlled. At present ICS can handle only residential and
smdl commercid customers with less than five-ton cooling loads. Automatic
meter reading is provided. Other energy services can be offered, such as
outage detection, if the utility sees an economic justification. Non-energy
services have been considered by ICS but were disregarded because they
could not compete cost effectively with existing providers of security and
other services. For example, the thermostat site is not the best location for
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Features:
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an darm “arm/disarm” pad. 1CS could offer telephone service, but so far is
not doing so.

Variable prices are programmed at one of four price designations -- low,
medium, high, or critical. The customer responds with preprogrammed
changesin gppliance use. 1CS has found that customers respond well to time
of use pricing for HVAC, water heating, and pool heaters/pumps and have
achieved real energy savings.

AlphaMeter isafully electronic meter designed by ABB with three CEBus
circuit boards insde to handle central processing, assign the appropriate tariff
to blocks of electricity consumed, and report consumption and costs to the
utility. Thisisnot an electromechanical meter, and as such isless susceptible
to electromagnetic pulse effects (Gulf Power is particularly susceptible to
lightning).

TranstexT System Manager is a 486 computer controller that can handle up
to 10,000 customers.

TranstexT Diagnostic Software is under development to permit a utility
representative with a laptop computer to plug into an outside outlet at the
home and access al appliance usage and billing data for a 40-day period.

AEP' s pilot in 460 homes began in October 1990; the roll-out to 25,000
homes is expected to begin at the end of 1995.

Gulf Power’s pilot in 250 homes began in 1991, the roll-out to 30,000 homes
is awaiting Public Utility Commission approval.

The developers are currently investigating opportunities at three other
utilities, examining average and incremental production and delivery costsin
a six-month screening process.
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UtiliNet

Metricom
CIC Systems
Landis & Gyr

Founded in 1985, Metricom manufactures profile meters that provide
frequent readings for load control. 1n the early 1990s, Metricom devel oped
its UtiliNet product line to provide high-performance, license-free, two-way
wireless networks for electric utility applications in demand-side
management and distribution automation. UtiliNet uses spread-spectrum
radio in the 902-928 MHZ range. Based on Boston Edison's needs, Metricom
forged a partnership with Landis & Gyr, whose meters could handle remote
on/off functions but required a network to communicate. Based on
PacifiCorp's needs, Metricom forged a partnership with CIC Systems, whose
in-home energy management system can control HVAC and appliance use
according to time or tariff. Metricom's UtiliNet product is installed in 17
electric and gas utilities to handle a variety of SCADA and automated meter
reading (AMR) applications.

Metricom'’s profile meters provide load control readings at intervals set by
utility staff that are communicated to headquarters. Metricom's radios can
work with Metricom or Landis & Gyr meters, depending on customer needs,
as well as CIC in-home displays to permit customer-controlled load
management. Metricom notes that it is difficult to justify the cost-
effectiveness of AMR on astand-alone basis; the value of the UtiliNet system
is the combination of SCADA and AMR.

Metricom’s radios are intelligent devices that can execute a number of
functions simultaneoudly: (1) interact with end-use devices to exercise data
collection and control, (2) interact with the wider area network to facilitate
network access, and (3) act as arepeater for all other radios in the network.

Ingtalation involves hanging aradio on a utility pole in a central location that
permits communication via powerline to up to 100 customers. Utility
linemen can hang the radio in eight minutes.

Savings can accrue to customers by varying residential energy use through
CIC displays or to utilities by capacitor bank switching through the UtiliNet
radio network.
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CIC displays present one line of energy information: current use in $ or
kWh, $ or kWh used yesterday, month to date $ or kWh used, last bill $ or
kWh, and usage history.

There are three light emitting diodes on the front of the CIC display to alert
customers: (1) budget lights if actual usage exceeds budgeted consumption,
although there are still bugs in this software, (2) time-of-use (TOU) peak
lights8 anto 5 pm, if the customer isaTOU participant, and (3) load control
lightsif the utility is directly cycling off water heaters.

Pacific Gas & Electric reads afew hundred inaccessible Metricom metersin
Vacaville, Cdifornia

Mid-American Energy's energy efficiency pilot with Metricom radios and
profile meters extended from 1990 to 1994.

Boston Edison's pilot permitting remote on/off for 15,000 inaccessible meters
began in 1991.

PacifiCorp's 100-meter pilot with Metricom radios and meters and CIC
displays began in 1994.

Southern California Edison's has a project with 4,000 Metricom meters and
10,000 radios on capacitor banks.
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Descriptions of Selected Utility
Projects

This appendix includes summaries of 21 utility projects based mainly on interviews with
program managers conducted during August-October 1995. In several cases, we describe
multiple projects that utilities are conducting if they met our criteriafor this study. For each
utility we include information on project team members and their roles, project description,
target market, current status, energy and non-energy services offered or planned (indicated
by an X or P), and regulatory issues. Staff at each utility had an opportunity to review and
comment on our summaries during December 1995.
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Utility:

Project:

Description:

Market:

American Electric Power (AEP)

Holding company for Appaachian Power, Columbus Southern Power,
Indiana Michigan Power, Kentucky Power, Kingsport Power, Michigan
Power, Ohio Power, and Wheeling Power.

TranstexT Project
For description of vendor product, see page A-17.

Team Members Role Responsibilities
AEP Lead Project direction, funding
Integrated Integrator  Equipment integration

Communications
Systems (ICS)

Johnson Controls Supplier Engineering, thermostat,
HVAC/appliance controls

ABB Supplier Engineering, Comset hardware, meter
(standard & Alpha)

Southern Company Software Systems Manager software

development

The TranstexT project employs telephone communications between the
utility and home and powerline carrier within the home. The pilot began in
October 1990 and was scheduled to run for one year. AEP has continued the
pilot, with 94% of origina participants still involved. AEP has conducted
several evaluations of customer satisfaction with the project. AEP and ICS
partners are modifying equipment, upgrading the systems controller at utility
headquarters, and installing enhanced Alpha meters at the pilot homes.

The TranstexT project was originally aload shifting program, selecting all-
electric residential customers with electric water heaters and heat pumpsin
both summer and winter peaking areas to participate in the pilot. At first, all
participants had to be on the same telephone switch to facilitate
communications with the utility. Three neighborhoods (460 homes) were
selected, based on different weather and price tiers: Dublin, OH, Muncie, IN,
and Roanoke, VA.

Status:  Asof September 1995, AEP is modifying the equipment in the pilot homes and
at the utility. AEP plansto roll-out the project to 25,000 homes across the six
statesit serves by the end of 1998. In theroll-out, AEP will select areas where
customers are expected to benefit most from participation. Not all areas have
been selected; once selected, AEP will directly market customers by mail.
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Energy Services Offered

Automated Outage Remote Load TOU Energy Other
Meter Detection On/Off Control Pricing Information
Reading
X X X X

Customers scroll through menu-driven screens on thermostats to see time, temperature, 40
days of billing history, bill to date in $ and kWh comparing variable and standard tariffs so
customers can estimate savings, predicted bill for month based on first 7-10 days, and kwWh
consumption by price tier. Prices range between 1-28 ¢/kWh in the various price tiers.
Customers can control HVAC usage on weekday and weekend schedules by programming
up to four time periods. Customers can also program up to eight appliances to respond to
price or time signals using X-10 plug adapters and the Johnson Controls thermostat.

Non-Energy: No non-energy services are currently offered, but such services may be
considered in the next generation of TranstexT (i.e., beyond the AEP roll-
out).

Issues. ® AEP haskept respective public utility commissions informed throughout the pilot
and does not expect problems during the roll-out or changes in funding sources
for the project.

® AEP is aso developing other in-house telecommunications technologies aimed
at large commercial customers. The focus has been on handling large energy
loads regardless of the telecommunications mode.
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Utility:

Project:

Description:

Market:

Baltimore Gas & Electric (BGE)

I[tron AMR
For description of vendor product, see page A-7.

Team Members Role Responsibilities

BGE Lead Project direction, funding

Itron Supplier ERT meter modules, van radio
Various manufacturers Supplier  Retrofit/recondition electric meters

The Itron project will provide AMR and related services to 80% of the
residential customers located within the Baltimore beltway (i.e., the densely
populated areas) at substantial cost savingsto the utility. The technology is
currently configured for mobile radio readings. The meter retrofits have been
smplified and 15,000 residential customers can join the program every
month. BGE has 25,000 seed meters (from Landis & Gyr, Schlumberger, GE
and a fourth manufacturer) that it has taken from homes and sent to the
manufacturers for retrofitting with Itron ERTs and reconditioning. When
BGE representatives come to homes, they break the circuit by lifting up the
old meter, replace it with a retrofit meter, and plug the replacement meter
back into the four-prong circuit. The installation takes less than 10 minutes.
Asmeters are removed from homes, they are sent for reconditioning. If any
meters are too old, they are replaced with new meters.

The target market is all residential customers located in densely popul ated
neighborhoods within the Baltimore beltway (695). Mobile Itron does not
work well in rural areas where homes are set back from the road. If the van
must drive up the driveway to read the meter, it may not be cost-effective to
equip the home with aretrofit meter. BGE plans to retrofit 500,000 of the
700,000 gas and electric meters located within the beltway. In total, BGE has
1.3 million electric and 500,000 gas meters. Baltimore has high residential
customer turnover because of the students and apartment dwellers, requiring
14,000-15,000 physical turn-on/offs each month.

Status:  As of October 1995, BGE had installed 200,000 Itron ERTs. BGE plans to
ingtal Itron ERTson al gas and electric meters within the beltway with 500,000
installed by the end of 1997.
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Energy Services Offered

Automated Outage Remote Load TOU Energy
Meter Detection On/Off Control Pricing Information
Reading
X

Non-Energy: No non-energy services offered.
Issues. ® BGE does not face any regulatory barriers with this project.

® BGE staff believe that a variety of narrowband and one-way communication
systems can meet most customer needs.
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Utility:

Project:

Description:

Market:

Status:

Baltimore Gas & Electric (BGE)

IRIS Fixed Network
For description of vendor product, see page A-12.

Team Members Role Responsibilities

BGE Lead Project direction, funding

IRIS Supplier  Meter modules (wireless radios),
repeaters

Not Yet Determined Supplier  Thermostat to control heat pump, A/C

The IRIS pilot is testing a fixed wireless radio network for two-way
communications with 100 residential meters in Timonium, Maryland. BGE
istesting the viability of fixed wireless networks for automated meter reading
and related services. Timonium has very hilly terrain, which provides a
“worst case” scenario for testing a radio frequency network. Relatively low
population density (2,700 meters per square mile in Timonium versus 20,000
meters per square mile in Baltimore) affects pole-top collector capacity and
thus, the cost per meter ratio. BGE is collecting detailed load survey data on
participants as needed by remotely activating the function. BGE is
considering adding interactive thermostats to the pilot. Once real-time
pricing is examined, commercial customers may be invited to participate.

BGE ddiberately chose anot-too densely populated residential neighborhood
with uneven terrain to test the effectiveness and functionality of pole-top
collectors (repeaters).

BGE issued a Request for Proposals in Spring 1994 for a radio propagation,

multiple application pilot. BGE was not interested in co-developing a product.
|RIS'Motorolawon the award and started the 100-meter pilot in Timonium in late
1994; the pilot was expected to continue for 15 months. If roll-out occurs, BGE
may condder the area four miles outside the Baltimore beltway (i.e., the bedroom
communities), including Laurel, Bowie, and Annapoalis, for IRIS applications.

Energy Services Offered

Automated Outage Remote Load TOU Energy
Meter Detection On/Off Control Pricing Information
Reading
X X P P

BGE can change meter reading parameters remotely, choosing standard meter readings (once
amonth) or load survey readings for total usage (not disaggregated by end use) at 15 minute
intervals. BGE does not yet use the IRIS system to bill these customers, but continues to
require on-site verification of readings. The load survey readings give BGE an idea how to
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structure a real-time pricing mechanism desired by commercial and industrial customers.
BGE would like to add on a smart thermostat to control heat pumps and air conditioners.

Non-Energy: No non-energy services considered in this pilot.
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Utility:

Project:

Description:

Market:

Status:

Boston Edison
Itron AMR
For description of vendor product, see page A-7.
Team Members Role Responsibilities
Boston Edison Lead Project direction, funding
Itron Supplier ERT meter modules, van radio
Nscan Supplier  Electronic board adapter on meter

Boston Edison decided to automate meter reading because it has many
inaccessible and hard-to-read metersin its service territory. Boston Edison
also has alarge student population with billing and shut-off problems. Itron
equipment currently provides oneway AMR for 40,000 residentia
customers. Itron offers "virtua" remote on/off: the meter can be read at
shut-off and start-up of power without having a staff person access the
building to turn off the meter. Boston Edison uses two meter types: (1) Itron-
adapted meters with a switch added that increases the height of the meter
from 5.5" to 7", and (2) Nscan meters, which are the old meters with either
an electronic board behind the nameplate or a flywheel on the shaft.

Boston Edison does not have high sales volume per residential customer,
which is one of the key criteria for automation projects. The Itron roll-out,
underway for the past four years, will automate meter reading for residential
customers in densely populated area.

Approximately 40,000 customers had been connected to Itron wireless

transmitters by the beginning of 1995 and 60,000 customers were expected by the
end of 1995. Boston Edison issued a Request for Proposals (RFP) in May 1995
for telecommunications systems to provide multiple functions--AMR, service
disconnect, load control, outage detection, and mode to communicate with
customer (video, thermostat, etc.). Boston Edison is currently evaluating the
proposals and is expected to issue an award for the pilot in the near future.

Energy Services Offered

Automated Outage Remote Load TOU Energy
Meter Detection On/Off Control Pricing Information
Reading
X X
Non-Energy: No non-energy services offered.
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Issues: ® The Massachusetts Pubic Utility Commission is very supportive of automation
efforts. The gas utilities are three to four years ahead of Boston Edison (95%
automated readings), and the water company also has off-site meter reading. At
the beginning of 1995, 55,000 Boston Edison customer meters were automated
and this was expected to increase to 75,000 by year end (both Itron and UtiliNet).
This represents only 10% of the 600,000 residential customers in Boston
Edison’sservicearea. The need for proper billing, on a daily, weekly, or monthly
interval, will probably drive automation.

e \Within two years, Boston Edison would like to interconnect the various
automation projects that are underway, integrating Itron and Metricom services
on the spare channels in the Motorola-Schlumberger wireless radio distribution
automation network, thereby connecting distributed SCADA and billing
functions.
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Utility:

Project:

Description:

Market:

Status:

Boston Edison

UtiliNet Automatic On/Off
For description of vendor product, see page A-19.

Team Members Role Responsibilities

Boston Edison Lead Project direction, funding

Metricom Supplier  Pole-top collectors, older meters,
software, installation

Landis & Gyr Supplier New Meters, installation

Boston Edison coordinated this project with assistance from Metricom and
Landis & Gyr for installation, operation, diagnosis phases, and training of
utility staff. Metricom hired one representative locally to provide service to
Boston Edison on-site. The manufacturers still provide trouble-shooting
assistance. The 15,000 meters communicate with 400 pole-top collectors.
Theratio of homesto collector is 34:1 for Boston Edison, far below the 100:1
ratio specified by Metricom, because of distance, density, resistance, voltage,
and LAN limitations. In suburban locations, the ratio is closer to 8-12:1.
Boston Edison can read all of the hooked meters from a PC at its corporate
headquarters. Boston Edison still faces one technical barrier--unexplained
noise, which occurs around dinner time and causes the equipment to operate
poorly. Boston Edison hasrelocated a few pole-top transmitters to eliminate
this noise, but it may emanate from the homes.

Boston Edison picked the Brighton neighborhood of Boston, where the
concentration of college and university sudentsis the highest. Problems with
billing caused Boston Edison to consider automatic on/off and read-on-
demand services for 15,000 meters.

The pilot test is completed. Boston Edison is evaluating the project, compiling

data and calculating on/off rates and operational savings.

Energy Services Offered

Automated Outage Remote Load TOU Energy
Meter Detection On/Off Control Pricing Information
Reading
X X

Boston Edison is not offering outage detection, due to its cost and redundancy. Most power
outages are at the transformer, so receiving messages from 800 homes that power is down
is not asimportant as knowing which transformer is down via SCADA. UtiliNet can identify
sophisticated tampering by meter jJumpers, which is significant for Boston Edison.
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Non-Energy: No non-energy services offered.
Issues. o If Boston Edison rolls-out the project, it may chose to do so through an

unregulated affiliate. The Public Utility Commission expects Boston Edison to
assume all risks.
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Utility:

Project:

Description:

Market:

Central & South West (CSW) Corporation
Holding company for Central Power & Light, Public Service Company of
Oklahoma, Southwestern Electric Power, and West Texas Utilities

Customer Choice and Control
For description of vendor product, PowerView, see page A-15.

Team Members Role Responsibilities

CSW Communications, Lead Project direction, cable installation,

Inc. software, funding

First Pacific Networks ~ Supplier  Intelligent Utility Unit, Eshelon chip,

(FPN) Networks

Raytheon Supplier  Engineering, Customer Energy Monitor,
installation

American Innovation Supplier  Electronic meter

In February 1994, CSW announced a $9 million joint research project among
its four retail electric operating companies for fiber-optic energy
management. Customer Choice and Control is a product co-developed by
CSW and FPN (CSW is an equity owner of FPN). CSW ingtaled hybrid
fiber cable in 10 neighborhoods in Laredo, Texas that passes roughly 2500
homes. As of December 1995, CSW has signed agreements with to
participate with about 1700 households, about 70% of the customers that the
fiber cable passes. CSW is not offering CATV or other non-energy services,
but isfocusing on energy management (i.e., testing customers ability to shift
load given control over their electricity usage). Equipment installation did
not begin until December 1994. Participants can control use of air
conditioners, water heaters, and clothes dryers in response to an experimental
time-of-use rate tariff with four periods that was approved by the City of
Laredo. Ratesrange between 5.5 and 50 ¢/kWh. CSW isusing an in-home
display unit developed by Raytheon in the pilot (rather than set-top box).
CSW is very active in customer outreach, maintaining an 800 number for
inquiries, preparing a video, and publishing aregular newsdletter.

Theresdential market in Laredo, Texas, was targeted because of its (1) fast
growing economy, (2) severe peaks due to hot wesather, and (3) isolation from
nearby generation plants. CSW would like to avoid building new generation
and transmission and digtribution facilities near Laredo and is hoping that this
project will shift asufficient load to avoid such investments. CSW marketed
Laredo by telephone and by speaking at neighborhood and school meetings,
a variety of single and multi-family homes were sdlected. CSW keeps
participants updated with a newsletter. Focus groups are held to assess
customer interest in participation.
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Status:

As of December 1995, al necessary equipment has been installed in about 625
homes. Based on initial experience in the pilot, CSW has initiated a number of
improvements to vendor products and plans to roll-out the technology beyond
Laredo. For example, FPN’s Intelligent Utility Unit (IUU) will be able to serve
up to four homes in the updated version of PowerView technology. Pilot
participants will continue to use their equipment after December 1995. CSW
reports that customers, on average, are saving about 7-10% on their electric bills
and clams that the utility is reducing peak demand by about 2 kW in
participating homes. Currently, system costs are roughly $1800/home in the
latter phases of the pilot and CSW believes that a cost target of $1000/houseis
achievable in the near future.

Energy Services Offered

Automated Outage Remote Load TOU Energy
Meter Detection On/Off Control Pricing Information
Reading
X P X X X

Customers are provided with in-home bill-to-date queries. CSW has identified outage
detection and itemized bills for mgor gppliances showing costs for usage in the various time-

of-use price tiers as features for later inclusion.

Non-Energy: No non-energy services offered in this pilot.

Issues. ® The Texas Public Utility Commission has been very supportive of this project.

CSW expects no problems obtaining approval for a territory-wide time-of-use
rate.
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Utility:

Project:

Description:

Market:

Entergy
Holding company for Arkansas Power & Light (AP&L), Louisiana Power &
Light, Mississippi Power & Light, and New Orleans Public Service

Customer-Controlled Load Management (CCLM)
For description of vendor product, PowerView, see page A-15.

Team Members Role Responsibilities

Entergy Lead Project direction, cable/equipment
purchases/installation

Echelon Supplier  Eshelon chip

Honeywell Supplier  Engineering, Thermostat in-home display

American Innovation Supplier  Turnkey retrofit meters

Sprint Supplier  Long-distance telephone service

Customer Choice 2000 was co-developed by Entergy and First Pacific
Networks (FPN) in 1990. Entergy held equity interest in FPN and Entergy
Enterprises, the unregulated subsidiary that was responsible for the project.
Entergy recently spun this project off to the regulated subsidiary's Marketing
Department. FPN is no longer working on the project, in part because of
problems and delays that arose during implementation. Entergy has renamed
the project Customer-Controlled Load Management (CCLM) and is
implementing a pilot in 50 homes in Chena Valley, Arkansas, working
directly with vendors. A Dell 486 CPU (no monitor) isinstalled in the attic
or garage of each home to communicate with the thermostat, meter, repeater,
and ultimately a controller at AP&L's headquarters.

Entergy’s electricity prices are among the highest in the South. Originally,
Entergy wanted real-time access to customers in areas with severe weather
where electrical equipment needed to be shut down. Entergy initially chose
New Orleans for participation in the project in 1990, but encountered
significant regulatory problems. Entergy then selected Chena Valey,
Arkansas, as its tria neighborhood due to high disposable income and a
sophisticated substation.

Status:  Asof September 1995, equipment had been installed in over 40 homes. Entergy
plans to complete equipment installation by January 1996 and to continue the
pilot with a new variable tariff through January 1997. Entergy does not expect
aroll-out after the pilot.
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Energy Services Offered

Automated Outage Remote Load TOU Energy
Meter Detection On/Off Control Pricing Information
Reading
X X P X

Customers can control HVAC, water heater, and two additional appliances with a
sophisticated set-back thermostat. Time-of-use pricing awaits regulatory approva of a
variable tariff.

Non-Energy Services Offered

Home Medical Alert Cable Video on Telephone Internet Other
Security Television Demand Service Access
X X

Entergy offers 22 CATV dations and may start a channel focusing on energy efficient
products and home improvement. Participants have an A/B switch atop the TV to select
Comcast or Entergy CATV channels. Sprint currently provides long-distance telephone
service.

Issues. ® The Arkansas PUC has been slow to approve time-of-use tariffs and unwilling
to let ratepayers finance this project.
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Utility:

Project:

Description:

Market:

Glasgow (Kentucky) Electric Plant Board
Municipal utility wholly dependent on Tennessee Valley Authority (TVA)

TVA Water Heater Project

Team Members Role Responsibilities

Glasgow Electric Plant Lead Project direction, cable/equipment

Board purchases/installation

TVA Funding

CableBus Supplier  Engineering, CTD terminal, meter retrofit
relay/counter

In 1988, Glasgow began constructing broadband fiber network to provide
SCADA and telecommunications services (eg., cable TV service).
Currently, Glasgow is the lead on a water heating project, setting product
specifications for manufacturers and coordinating this project with the web
of non-energy telecommunications services implemented since 1989.

Initidly, Glasgow did not offer energy management services through its cable
network because TVA would not authorize a time-differentiated wholesae
rate that would make participation in such a project cost-effective for
Glasgow customers. This situation changed when TVA created a 2.7¢/kWh
tariff in effect after midnight for water heating. The TVA water heater
project will test if residential customers are willing to heat water at night and
coast with what is in the tank for the rest of the day. Under this tariff,
Glasgow can compete with gas-heated water charges, and possibly gain new
electric water heater customers. The TVA water heater project involves
hooking up a cable drop to the electric meter outside the home, which is
retrofit with arevolution counter, a switch to read water heating use, and a
CTD terminal (6" x 8" box).

Glasgow sought 100 residentia customers with electric water heaters through
advertising on its cable TV network. The utility had trouble finding 100
homes with electric water heaters and ended up with only 50 homes to
participate in the pilot.

Status:  Asof October 1995, Glasgow is evaluating the performance of equipment which
has been ingdled in several homes with electric water heaters. If successful, the
equipment will then be installed in the remaining homes that are participating in
the pilot. The off-peak TVA discount tariff isin effect and testing is expected to
continue for 18 months.
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Energy Services Offered

Automated Outage Remote Load TOU Energy
Meter Detection On/Off Control Pricing Information
Reading
P X

Glasgow would like the automated meter reading system to be interconnected with the cable
network and to report meter readings to the workstation.

Non-Energy Services Offered

Home Medical Cable Video on Telephone Internet Home
Security Alert Television Demand Service Access Security
X X X X P

Glasgow provides cable TV to 3,000 subscribers, offering 49 channel basic service option
for $13.50 per month. In 1994, Glasgow began offering local telephone service in direct
competition with the local exchange provider (GTE). Glasgow also offers accessto alocal
area network (2 MB/second), called HomelL an, which allows users to access the Internet
access, email, and access educational information kept at local schools and libraries. Several
hundred customers take advantage of local telephone and LAN services. Glasgow plansto
add security services via CableBus, with signals for home break-ins transmitted over the
cable network to a monitoring station.

Issues. ® Asa municipal utility, Glasgow is unregulated at state level and not subject to
regtrictions by the Public Utility Holding Company Act of 1935. Thus, Glasgow
has been able to expand its service offerings to compete against cable and
telephone providers.
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Utility:

Project:

Description:

Market:

Gulf Power
One of five subsidiaries of Southern Company.

Advanced Energy Management System (AEMS)
For description of vendor product, see page A-17.

Team Members Role Responsibilities
Gulf Power Lead Project direction, funding
Integrated Integrator  Hardware/software integration

Communications
Systems (ICS)

Johnson Controls Supplier Engineering, thermostat,
HVAC/appliance controls

ABB Supplier Engineering, Comset hardware, meter
(standard)

Southern Company Software Systems Manager software

development

AEMS employs telephone communications between the utility and home and
powerline carrier within the home. Gulf Power's pilot project has been
underway since 1991, with two full years of testing (1992-1994) under a
variable TOU pricing schedule. The project succeeded in shifting customer
load and enhancing the customers perception of the value of controlling their
own energy use and bills. Gulf Power is capacity constrained during summer
peak periods. Time-of-use pricing provides customers with a way to modify
their electricity use considering both cost and comfort and avoiding further
utility investment. Based on an independent evaluation, Gulf Power reports
that customers reduced their average bills by about 2% during summer and
13% during winter and the utility realized a load reduction of about 2.25
kW/home during its summer peak period (Gulf Power Company 1994).

Gulf Power targeted large el ectricity-intensive single-family homes (18,000-
24,000 kWh/year) with one telephone switch. Gulf Power mailed out an
invitation to customers in Gulf Breeze, Florida (a suburb of Pensacola) to
participate in the pilot and received a 20% response rate. Gulf Power
randomly sampled from the responses, selecting 240 homes, plus 200 for a
control group. The control group homes received an ABB meter that could
store up to 40 days of data on energy usage; no other equipment was installed
on the premises. Thetest group homes received al equipment.

Status:  As of September 1995, Gulf Power was awaiting Florida Public Utility
Commission (PUC) approval for full program roll-out to 30,000 customers. In
support of itsfiling, Gulf Power prepared areport documenting the pilot during
1992-1994, complete with select findings from focus groups of participants held
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in1994. I1CS may not be the provider of the roll-out system; Gulf Power is about
to issue a Request for Proposals specifying its functional requirements (e.g.,
tiered variable pricing and types of equipment on premises) to see if another
vendor offers a superior package.

Energy Services Offered

Automated Outage Remote Load TOU Energy
Meter Detection On/Off Control Pricing Information
Reading
X P X

Automated billing is offered. Energy information is limited to 40 days of hilling data
available at the meter.

Non-Energy: No non-energy services were offered during the pilot; Gulf Power may
consider such services for the roll-out.

Issues. ® Because the utility is capacity constrained, the PUC established certain peak
demand reduction goals for Gulf Power during its 1994-1995 filing.
e Gulf Power plans to test fixed-point wireless radios during the roll-out in order
to broadcast a critical price to more than 10,000 customers simultaneously.

A-39



APPENDIX B

Utility:

Project:

Description:

Market:

Hydro Quebec

Universa Bidirection Integration (UBI)

Team Members Role Responsibilities

Hydro Quebec Lead Project direction, funding
Zenith Corp. Supplier  Cable set-top box

C-Mac Supplier  Electronic thermostat
Domosys Lab Supplier  CEBus chip, programming

UBI is a comprehensive information highway project that will offer energy
management, home automation, and other new services to residential
customers. Key team members in the joint venture include Hydro Quebec,
the Canadian postal service, Lotto Quebec, National Bank, and Videoway.
There have been many technical problems and team members (approximately
100 service providers, from Sears to Pizza Hut). UBI will test electronic
offering of mail, lottery tickets, video games, banking, energy billing, genera
information, and service purchasing. As part of the larger UBI project,
Hydro Quebec will test the magnitude and timing of load shifts and energy
savings redlized by customers in a well-to-do neighborhood amost
completely dependent on eectricity. Hydro Quebec is setting up a telephone-
based automated meter reading project for 440 homesin Chicotimi. All 440
homes will receive an electric meter that collects data on hourly usage and
automatically dials Hydro Quebec each day to report 24 hours of data; 330
homes will receive CEBus chips to monitor two wall switches and two plug
loads in addition to the baseboard electric heaters. The thermostats and
CEBus devices will respond to time (not price) triggers.

A gtatistical sample was drawn from 3,000 Chicotimi homes, identifying
customers with no plans to move within the next two to three years and with
considerable eectric loads--baseboard heaters, water heaters, air conditioners,
pool heaters, and block heaters for cars (which draw 700 watts per hour and
are plugged in al night to carport or driveway outlets). Hydro Quebec
selected 440 homes; 330 homes will be hooked up with all equipment and
110 homes will be metered as a control group.

Status: UBI has been in the planning stages for more than one year. The 110 homes will
receive meter hookup in October 1995 so that the winter of 1995-1996 can serve
as a basdine reference. Beginning in September 1996, the 330 homes will be

For example, Canada Post will test electronic mail services, the National Bank of Canada will offer home

banking services, while Lotto Quebec will provide electronic purchasing of lottery tickets.
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hooked up with meters, thermostats, and CEBus chips, and monitoring will begin
in the winter of 1996-1997.

Energy Services Offered

Automated Outage Remote Load TOU Energy
Meter Detection On/Off Control Pricing Information
Reading
P P P P

Hydro Quebec plans to offer time-responsive customer-load control, automated meter
reading, and billing. If the larger UBI project moves forward, services offered will include
electronic billing and payments (through the set-top box with a card reader and small ribbon
printer), appliance control via CEBus chips, general energy information, and ordering from
Hydro Quebec’ s publications catalog (e.g., pamphlet Before Y ou Dig, €tc.).

Non-Energy Services Offered

Home Medical Alert Cable Video on Telephone Internet
Security Television Demand Service Access
P P P

Hydro Quebec is not offering non-energy services in this phase of pilot. If the larger UBI
project moves forward, participants will be able to send electronic mail, purchase lottery
tickets, perform banking transactions, and receive two-way communications through a cable
box.

Issues: ® No regulatory barriers are anticipated as principal UBI team members include
government-owned entities.

A-41



APPENDIX B

Utility:

Project:

Kansas City Power & Light (KCPL)

CelINet Pilot

For description of vendor product, see page A-2.

Description:

Market:

Status:

Team Members Role Responsibilities

KCPL
CellNet

Project direction, funding

Lead Meter modules, CellMasters, installation,

operation

KCPL isin the midst of a phased-in, system-wide roll-out of automated meter
reading and distribution automation using the CellNet system. The entire
roll-out is scheduled to be completed in early 1997. Current objectives are
to (1) automate many customer and distribution functions without laying off
any of the < 60 meter readers (KCPL intends to offer retraining to move
meter readersinto other positions), (2) guarantee system operation regardless
of power outages, (3) design rate structures to accommodate customer usage,
and (4) ultimately automate outage restoration functions with a voice
response unit alerting homes and businesses when power will be restored.

KCPL started geographically in Johnson County, Kansas, with 5,000 meters
and 60 capacitor banks in early 1995. Currently, system is being deployed
throughout the service territory to residential and C/I customers. CellNet
established aretrofit center in Kansas City, employing 12 people, who install
the meter devices.

In August 1994, KCPL signed a 20-year agreement with CellNet to install and
operate the metering system.

In Phase 1, 5,000 meters were installed between

January-March 1995; in Phase 2, 75,000 meters will be installed by December
1995; and in Phase 3, 340,000 meters are planned to be installed by December
1996. All CdlMagters (pole-top data collectors/transmitters) have been installed
and the new billing system is being tested in parallel with the existing system for
17,000 customersin one district.

Energy Services Offered

Automated Outage Remote Load TOU Energy
Meter Detection On/Off Control Pricing Information
Reading
X X P

KCPL is currently deploying time-of-use pricing on a test basis. Smart bill, a concept for

computer- and modem-equipped customers, is aso being examined.
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Non-Energy: KCPL isinvestigating home security and other non-energy offerings because
only 25% of the CellNet capacity will be used by automated meter and related
energy services when the system is fully deployed. CellNet recently
announced that it will test home security services at the end of 1996 through
an aliance with Interactive Technologies Inc. (ITl) (Energy Services &
Telecom Report 1996¢).

Issues. ® KCPL does not expect any regulatory barriers, even though the utility never had
a variable tariff approved, nor does it anticipate union problems since al
displaced meter readers will be retained in other capacities.

® KCPL expects that some customers in sparsely-populated areas will need a
different automated meter reading system without a central pole-top collector.
A number of systems are under study for eventual linkage with CellNet.
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Utility:

Project:

Description:

Market:

Pacific Gas & Electric (PG&E)

CellNet Pilot
For description of vendor product, see page A-2.

Team Members Role Responsibilities
PG&E Lead Project direction
CellNet Supplier  Meter modules, installation

PG&E assisted CellNet with development of its meter module, permitting
early demonstration of CellNet equipment on 1,700 meters and 100
digtribution feeder points. The meter module is an electronic switch installed
behind the nameplate inside the meter's protective glass.

PG& E salected residential customersin two locations in California.

Status: The pilot began in 1990 as a research and development project and was
completed in 1993, with PG& E's Operations Department absorbing responsibility
for all automated meter reading locations.

Energy Services Offered

Automated Outage Remote Load TOU Energy
Meter Detection On/Off Control Pricing Information
Reading
X
Non-Energy: No non-energy services were offered.

Issues. ® The Cdlifornia Public Utility Commission is supportive of PG&E's
telecommunications pilots.
® |n September 1995, PG& E issued a Request for Proposals (RFP) for automation
of the utility's 8.2 million gas and eectric meters (all customer classes). The RFP
was sent to 25 different vendors. PG&E is particularly interested in automating
hard-to-read meters (e.g., inside buildings, in locked rooms, or located in
geographicaly challenging areas), dangerous-to-read meters (e.g., in housing
projects or other areas where PG& E meter readers always go accompanied), and
time-of-use meters. The utilities have not announced final award, in part because
of regulatory uncertainties associated with their future role and obligationsin this
areain arestructured electricity industry.
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Utility:

Project:

Description:

Market:

Pacific Gas & Electric (PG&E)

Energy Information Services (EIS) Tria
For description of vendor product, see page A-15.

Team Members Role 